How the different asset classes have fared:

(As of 30 June 2024)
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1 S&P/ASX Bank Bill TR AUD, 2 Vanguard Australian Fixed Interest Index, 3 Vanguard Global Aggregate Bd Hdg ETF, 4 S&P/ASX All Ordinaries TR, 5 Vanguard International Shares
Index, 6 Vanguard Intl Shares Index Hdg AUD TR, 7 Vanguard Emerging Markets Shares Index, 8 FTSE Developed Core Infrastructure 50/50 NR AUD, 9 S&P/ASX 300 AREIT TR, 10
FTSE EPRA/NAREIT Global REITs NR AUD, 11 LMBA Gold Price AM USD, 12 S&P GSCI Crude Oil TR

Source: Centrepoint Research Team, Morningstar Direct

Key Themes:

e Equity markets rose in June: Both international and Australian equity markets posted positive

performance, with international markets continuing to be propelled by Tech and NVIDIA.

e Fixed Income continues to rise: Both international and Australian bond prices continued to

rise, and yields fell following positive data in the US.

e Australian Dollar marginally appreciated: The Australian Dollar ended the month higher
against a weakening US Dollar.

e Commodities ended mixed: Oil rose significantly while gold floundered.

International Equities:

The story for International Equities in June was much the same as in April, with unhedged equities growing by
1.56% and hedged equities growing by 2.22%. Hedged equities outperformed unhedged due to indicators of
slowing inflation in the US and the potential for rate cuts in the latter half of the year, which lowered demand for
the US Dollar. Globally, Technology continued to be the strongest market sector, gaining 8.72% over the month.
This was followed by Communication Services at 3.99% and then Consumer Discretionary at 2.22%. Technology
grew rapidly by 11.35% during the first half of the month as NVIDIA became the largest company in the world

before investors decided to sell off and lock in some of their gains from the first half of the year.
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Five of the global market sectors retreated in June, with Ultilities, Materials, and Energy leading the fall, with these
sectors declining by 5.19%, 3.96%, and 2.12% respectively. The Utilities sector was almost a reverse of the
Technology sector, falling during the first half of the month and then rebounding slightly before falling once more.
This could be due to investors leaving technology stocks and moving towards more defensive and less volatile
stocks.

Australian Equities

In June, the Australian Equities market returned 0.70%, which was just slightly slower than May’s 0.87%. The
Australian market was looking to finish the month up closer to a 2% return, but a CPI report of 4% in the 12
months to May surprised the market and caused a retreat in the last few days of the month. There was no
standout sector in terms of significant growth; the three best-performing sectors were Consumer Staples at 4.0%,
Healthcare at 3.8%, and Financials at 3.5%, which were all quite close together in terms of returns. These sectors
were closely followed by Consumer Discretionary and Communications at 3.3% and 3.1% respectively.

The standout sector in June was Materials, which fell by a drastic 8.7%. The Materials sector was hit by significant
reductions in the price of key commaodities such as copper, iron ore, and steel, which in turn led to falling prices
for some of the sector’s largest companies, i.e. Rio Tinto, Fortescue, and BHP. Other than Materials, three other
sectors retracted in June: Real Estate (2.80%), Energy (2.10%), and Industrials (1.20%).

Domestic and International Fixed Income

Australian bonds grew by 0.76% in June. Domestic fixed income in June was a very similar story to May; bonds
rallied in the first half of the month, with growth peaking at 1.66% as economic data led investors to believe that
inflation was coming under control. This hope was dashed following the release of a report that announced CPI
had grown 4% in the 12 months to May. This led yields to leap in the last few days of the month, bringing bond
prices back down from their peak. Following this CPI report, markets are predicting a 50% chance of the Reserve
Bank of Australia raising interest rates by September, so fixed income may continue to be rocky until inflation
proves to be less persistent.

Global bonds grew by just slightly less than Australian bonds, at 0.71%. Similarly to May, the growth in global
bond prices was driven by positive US data reports hinting at inflation slowly coming under control. Data such as
the US unemployment rate increasing to 4% in May, the highest level since January 2022, and the labour force
participation rate falling from 62.7% to 62.5% will be critical in the Federal Reserve's decision to cut or maintain
rates. Adding to this was the year-on-year inflation rate in May falling to 3.3%, the second straight month of easing
inflation. All these data points led to a reduction in yields on bonds and the resulting increase in their price.

Australian Dollar

The Australian Dollar continued to appreciate relative to the US Dollar in June, but at a slower rate of 0.42%.
This appreciation can be somewhat attributed to Australia and the US’s respective progress in their battles with
inflation. With Australia’s latest CPI report surprising to the upside and the recent US PCE index remaining flat
for May, investors are expecting interest rates in Australia to remain higher for longer, providing a better return
than US rates. This expectation of a higher return leads to greater demand for the AUD and increases its value
relative to the USD.

Commodities — Gold and Oil

The price of oil grew by 6.83% in June. This growth was underpinned by several factors, including supply cut
extensions by OPEC, expectations of future rate cuts by the Federal Reserve, and continued tensions in the
Middle East.

Gold prices retreated in June by 0.65% as inflation continued to slow in the US, EU, and UK, leading to less
demand for gold as a hedge against inflation.
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Disclaimer

The information provided in this communication has been issued by Centrepoint Alliance Ltd and Ventura Investment
Management Limited (AFSL 253045).

The information provided is general advice only and has not taken into account your financial circumstances, needs or
objectives. This publication should be viewed as an additional resource, not as your sole source of information. Where you
are considering the acquisition, or possible acquisition, of a particular financial product, you should obtain a Product Disclosure
for the relevant product before you make any decision to invest. Past performance does not necessarily indicate a financial
product’s future performance. It is imperative that you seek advice from a registered professional financial adviser before
making any investment decisions.

Whilst all care has been taken in the preparation of this material, no warranty is given in respect of the information provided
and accordingly neither Centrepoint Alliance Ltd nor its related entities, guarantee the data or content contained herein to be
accurate, complete or timely nor will they have any liability for its use or distribution.
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